
On 14 July 2021, the European Commission proposed a set of ambitious legislative proposals – the 
“Fit for 55” package – detailing how to cut emissions by 55% by 2030 compared to 1990 levels.1, 2, 3 The deep 
decarbonisation road map builds on the directives of the 2019 European Green Deal, requires approval from 
each member state government and EU council of ministers before coming into force. It aims to be ratified and 
put into force in the next 2-3 years.4

Fit for 55 is an extremely positive advance for the environment and sets Europe in the right direction for 
combating climate change. However, regulators will need to carefully consider the following challenges to avoid 
advancing environmental causes at the cost of creating negative social impacts.
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What is Fit for 55?

Our view on implications

Revision of energy 
efficiency directive for 

buildings

Update to Land Use, 
Land Use Change and 

Forestry (LULUCF) 
Regulation

40% of power coming 
from renewable sources 
by 2030 (up from 32% 

target in 2018)

Extend renewable 
fuel certification to 
include hydrogen

60-90% cut from 
automobile emissions 

by 2030

Establish targets to 
decarbonise shipping 

Expand electric car 
charging system to 

include 3 million 
stations by 2050. 

Reduction of aviation 
emissions

Update to Effort Sharing 
Regulation (ESR) 

amongst infrastructure

Establishment of Carbon 
Border Adjustment 
Mechanism (CBAM)

Update to the EU 
emissions trading 

scheme (ETS)
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New policy

Establishment of Climate Action Social Fund

Change to existing policySources: 1, 2, 3, 4

• Increased carbon cost
• Regressive tax impact
• EU ETS expansion to cars
• EVs > gasoline car cost

• Fuel poor challenges
• Old homes + renters
• Higher energy bills
• Increased support needed 

for low-income houses5

• Households with high 
costs or high emissions 
are target groups

• Fund pot created
• System needed to measure 

and send payments

• Negative economic 
trade impacts

• Increased trade tariffs
• Affects export-focused 

economies such as 
Germany6

• Increased greenwashing


