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In this issue of CRA Insights, we provide a mid-year update on securities class action filings, a
commentary on the Supreme Court’s recent ruling in Halliburton v. Erica P. John Fund, and

perspectives on price impact analysis.

Securities Litigation Flash — Mid-Year Update

Key highlights

e H1 2014 filings totaled 74, up 16% versus H1
2013, but down 8% versus H2 2013

e 36 cases were filed in Q1 2014 (up 9% versus
Q1 2013) and 38 cases were filed in Q2 2014
(up 23% versus Q2 2013)

e H1 2014 filings are concentrated in
pharmaceuticals/biotechnology (13 cases),
technology (13 cases), industrials (10 cases),
financial services (seven cases), and consumer
services (six cases) sectors

¢ H1 2014 filings included eight cases with Section
11 claims. Investment bank underwriters were
named as defendants in seven of these cases

Click here to read more.

Filing trends—As of June 30, 2014

2014

2013

0 50 100 150 200

2012

mQl =Q2 mQ3 mWQ4


http://www.crai.com/uploadedFiles/Publications/SLF_Update_2014_H1.pdf

The Halliburton decision and its expected implications

Halliburton fallout: Fate of the efficient market hypothesis and event studies in
securities litigation

With Halliburton, the Supreme Court decided that the presumption of reliance can be rebutted by
defendants at the class certification stage if they can show the lack of a price impact. However, on the
efficient capital markets hypothesis, the Court rendered a much less decisive opinion. Tiago Duarte-
Silva and Nicolas Morgan of DLA Piper published an article in the July 10 issue of Westlaw Journal
Securities Litigation & Regulation on the implications of the Court’s decision in Halliburton v. Erica P.
John Fund and its effect on securities fraud litigation and the use of event studies. To read the article,
click here.

Focus on event studies and price impact

The ruling in Halliburton v. Erica P. John Fund has elevated interest in event studies and price impact
analyses. Two research papers below offer commentary on analytical methods that may be applied in
these analyses.

Measuring price impact with investors’ forward-looking information

Parties to securities litigation often rely on analysis of the price impact of particular news through an
event study to assess the portion of that impact due to such news and not due to other factors or noise.
In this article Aaron Dolgoff and Tiago Duarte-Silva introduce a method that incorporates investors’
most up-to-date views into event studies, while maintaining a solid basis in economic theory. Click here
to read more.

Price impact of disclosures before, during, or after a trading day: Implications for
event studies

The release of multiple pieces of information during a day may confound the analysis of the price impact
of a particular disclosure. In these circumstances it may be useful to analyze price reactions throughout

the trading day. In this paper Aaron Dolgoff and Tiago Duarte-Silva discuss the use of intraday prices

in the analysis of a disclosure event. Click here to read more.
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About the Finance Practice

CRA’s Finance Practice provides advanced consulting services to corporate clients and attorneys. We
specialize in applying the tools, principles, and findings of finance, economics, and accounting to
complex litigation and business problems. Companies, law firms, and government agencies rely on CRA
for high-quality research and analysis, expert testimony, and comprehensive support in litigation and
regulatory proceedings. Our reputation is built on exceptional client service and our ability to present
innovative and pragmatic solutions to complicated challenges.

For more information about CRA’s Finance Practice, contact:
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The conclusions set forth herein are based on independent research and publicly available material. The views expressed herein
are the views and opinions of the authors and do not reflect or represent the views of Charles River Associates or any of the
organizations with which the authors are affiliated. Any opinion expressed herein shall not amount to any form of guarantee that
the authors or Charles River Associates has determined or predicted future events or circumstances and no such reliance may be
inferred or implied. The authors and Charles River Associates accept no duty of care or liability of any kind whatsoever to any
party, and no responsibility for damages, if any, suffered by any party as a result of decisions made, or not made, or actions taken,
or not taken, based on this paper. If you have questions or require further information regarding this issue of CRA Insights:
Finance, please contact the contributor or editor at Charles River Associates. Detailed information about Charles River
Associates, a registered trade name of CRA International, Inc., is available at www.crai.com.

If you do not wish to receive future updates, e-mail alerts, or invitations to seminars, please let us know by replying to
this e-mail and placing “unsubscribe” in the subject line.
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